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‘This research aims at calculating the degree ‘of vertical integration in ' T/
various Jordanian industries' and examining the relationship between thi

~ variable on one side and economic efficiency and monopoly power on the other
side. We have used both the value added/sales ratio and valule added/total
revenue ratio as alternative measures of vertical integration. We found that, i -
general, the degree of vertical integration is relatively high in mining an i | |
quarrying, but it varies among various manufacturing industries. We theaf"
computed the operating-surplus/ sales ratio as an indicator of economic
efficiency and found a strong correlation between this indicator and vertic
integration, which leads us to concludethat reduction in average cost is'
probably an acceptable motive of vertical integration by Jordanian industries,
and we found that this measure is not signficantly correlated, and hence cannot ;

| be considered as a motive to veru::al mtegratlon % : S T :
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